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with Social Protection:

=> can keep assets and use them for
new income generating activities

HH hit by shock:

Loss of income or
unexpected expenditure

\! poverty line

Deterioration
of well-being

=> slowly improves well-being again

without SP;

HH consume reserves:
dissave, sell assets, take children out
of school, accept hazardous work ...
=> falls deeper and deeper into

poverty

Adapted from M. Loewe, 2011, discussion of ERD



Without SP: vicious
circle of poverty and

vulnerability

Low returns to
investments /
low income

[

Risk-aversion
In investments

Escape from

poverty

Higher returns to
investments /
higher income

\

Vulnerability

Social

protection

Adapted from M. Loewe, 2011, discussion of ERD

investment in
high-return /
high-risk assets




Without SP: difficult to
escape fragility

State capacities
and capabilities
grow & grow

Lack of social
cohesion: HHs not
ready to engage for

state / society

HHs feel alienated.
State without
legitimacy.

Fragile states

' HHs feel mtegrated.
. State (government)
legitimates itself

State does not care
for citizens: does
not provide basic
services (incl. SP)

s, | State (society) -

“"A proves to care . ,*
\ |

about well-being
Social | of citizens

protection

Adapted from M. Loewe, 2011, discussion of ERD
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Monitoring and evaluation are crucial to understand possible weaknesses
and build political support.  Success of some Latin American experiences
depended on robust and independent evaluations | (also

randomized experiments); Less evidence on impact av  ailable for SSA.
Scope for enhancement

Incentive issues less serious than presumed; South
Africa: Old Age Pension had a positive effecton ad  ult
labour supply; To build on existing programmes (as

in Ghana) minimize disincentives



PROGRESA-Oportunidades in Mexico: transition towards an integrated
approach, ensuring the simultaneous provision of a basic package of
health, education and nutrition, taking advantage o f their
complementarities ; Kenya’s school feeding programme spreads
benefits of social protection to children while boosting local agriculture.

Gender sensitive programmes can produce multiplier effects
in terms of health, education for girls, maternal ante-natal
screening. Zomba Cash Transfer Programme in Malawi
shows that targeting young girls enhances school attendance
(3-4 times) and reduces pregnancy (30%), and the risk of
HIV/AIDS infections; Mexico, cash to women, self esteem
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Value of the grants in 2010
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